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The ASME Foundation is pleased to work with donors and supporters in helping to expand the ASME Scholarship Program.  Every year, hundreds of worthy students seek much needed financial support to continue their studies and pay for expenses at school.  From thoughtful gifts in the past, a legacy of support is possible for ASME to award over $200,000 annually in scholarships for the next generation of mechanical engineers.  But the need for scholarships always exceeds the availability.  Please join others in considering ways of helping fill this vital need, by establishing an ASME Foundation Scholarship Program today.

1. Named  ASME Foundation Scholarship Endowment



Minimum gift of $40,000

· Endowment gifts can be made using present gifts or planned gifts to provide a future endowment.  

· The minimum amount as set by the Board of the ASME Foundation to establish a named scholarship endowment is $40,000.

· The current accepted annual disbursement is 5% to be given in scholarship awards.

· The donors can restrict the use of their named scholarship to areas of importance or interest to them (without being so restrictive as to preclude the scholarship being used).

2. Named ASME Foundation Partial Scholarship Endowment


Gifts of $25,000 - $39,999

· Endowment gifts with a minimum threshold of $25,000 which can be named for the donor(s).

· The donor(s) may restrict the use of the gift to more general areas of importance than a full named scholarship.  The specific awarding of scholarship within the general category will be made at the discretion of the ASME Foundation Board. The Board will award scholarships within the general category established by the partial scholarship donor(s) and will be guided by the evolving status of the profession and ASME’s organizational goals and objectives to encourage excellence. 

 
Samples of the general restrictions for Named Partial Scholarship Endowments can be as follows:

· Higher Education 

· Post-graduate Education

· Internships

· Special Education Opportunities

3. Expendable ASME Foundation Scholarships


Gifts of any amount (non-endowment)

· Scholarship gifts of any amount that are distributed all at one time or over a period of years with the intent of expending the entire amount.

· Expendable scholarships can be restricted by the donor(s) with the same parameters as Named Scholarship Endowments. 

· Named Expendable Scholarships require a $1,000 minimum.

ASME Foundation Scholarship Fund Management Philosophy:

1. When the corpus of a Named Scholarship Endowment is in danger of going below the $40,000 level, the Foundation Board will suspend the awarding of the scholarship until the named endowment should appreciate/grow to the threshold level.

2. When the corpus of a Named Partial Scholarship falls below the threshold of partial scholarships, the Trustees of the Foundation can either suspend the awarding of partial scholarships until the corpus is restored OR if it is more in keeping with the donor(s)’ intent, the partial scholarship fund can be converted to an expendable scholarship.

3. In order to maintain the ability for scholarships to be awarded over time and keeping the value of the scholarship growing, it is the policy for ASME Foundation Named Scholarship Endowments to have a typical spend rate of 5% of the fund balance. For example, a fund with an annual balance of $40,000 would award a $2,000 scholarship for that year. 

4. Scholarship funds are typically assessed an administrative fee of 10% of the interest earned, if any, to pay for ASME Foundation expenses.  For example, on a $40,000 fund that had a 7% in earnings (or $2,800 in earning) the administrative fee for that year would be $280.

FOR MORE INFORMATION ON ASME FOUNDATION SCHOLARSHIPS, CONTACT WARREN LEONARD, EXECUTIVE DIRECTOR, ASME FOUNDATION, leonardw@asme.org or 212.591.7846.
