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ASME Foundation 
Guidelines for the Acceptance of Gifts of Life Insurance 
Adopted by the Board of Directors on November 11, 2007
The ASME Foundation is pleased to be named as sole, partial, contingent or residual beneficiary of a life insurance policy.  
Gifts of life insurance can be handled in two ways:  By a beneficiary designation or by a transfer of the ownership of the policy.  Gifts made simply by beneficiary designation are not eligible for an income-tax charitable deduction, but ordinarily do qualify for an estate-tax charitable deduction when the donor dies.  Only those gifts involving the current transfer of policy ownership and an irrevocable designation of The ASME Foundation as beneficiary are covered by these Guidelines.  
Ways to Structure a Gift of Life Insurance to The ASME Foundation:
· Contribute a fully paid-up policy and designate The ASME Foundation as owner and beneficiary. 
· Contribute a partially paid-up policy, designate The ASME Foundation as owner and beneficiary and make charitable contributions to fund the Foundation’s payment of the remaining policy premiums.

· Apply for a non-term life insurance policy naming the Foundation as beneficiary, name the Foundation as owner of the policy, and make charitable contributions to fund premium payments.

Guidelines for Donating Life Insurance Policies to The ASME Foundation:
· The donor irrevocably designates the Foundation as owner and beneficiary of the policy.

· The donor’s spouse, if any, consents in writing to the gift.
· If the premiums are not paid-up at the time of the gift, the donor provides a pledge letter committing to make contributions to The ASME Foundation to cover premiums.
· The gift is credited at a value determined in accordance with IRS rules for deductibility of charitable gifts of life insurance.
· A fully paid-up policy ordinarily will be credited as a gift equal to the policy’s replacement value (that is, what it would cost to purchase an identical policy, given the donor's age and medical condition).
· A partially paid-up policy ordinarily will be credited as a gift equal to the cash surrender value of the policy at the time of the gift.
· The ASME Foundation reserves the right to surrender contributed policies for their cash surrender value or convert a partially paid-up policy to a fully paid-up policy.

· The ASME Foundation retains the original policy in its offices.  Information contained in the policy is held in strict confidence.

Donors are urged to obtain independent tax and financial advice about the legal and financial aspects of donating life insurance policies and making contributions to cover associated premium costs. 
The ASME Foundation reserves the right to accept or decline any proposed gift of a life insurance policy.  The ASME Foundation does not accept term insurance or policies that are subject to outstanding loans. [The ASME Foundation will consider a gift of a policy naming it as a partial beneficiary, but only if all of the other beneficiaries are charities active in the field of engineering and at least 50% of the policy proceeds are designated for The ASME Foundation.]  The ASME Foundation does not assume responsibility for premium payments if the donor ceases to make contributions to fund them.  
